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Severe            Economic Crisis Demands Decisive Action to Shore up Economy, Create            and Save Jobs, Invest in Critical Infrastructure Needs, and Put Money            Back in the Hands of Taxpayers
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Blue            Dogs Insist on Strong Transparency and Accountability, Long-Term Commitment            to Fiscal Responsibility 
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Washington,            DC, February 13, 2009-
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Today,            Rep. Stephanie Herseth Sandlin helped pass the American Recovery and            Reinvestment Act, which includes provisions to improve infrastructure            across South Dakota, create jobs and provide tax relief to individuals,            families and small business. The bill contains significant benefits            for our state, including approximately $236 million for transportation            infrastructure; more than $270 million for education-related programs            and state assistance; and tax cuts for hundreds of thousands of South            Dakota families and individuals. Obama administration economists estimate            that the bill is anticipated to save or create up to 10,000 jobs in            South Dakota.*
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Herseth Sandlin            said, “We are facing a severe economic crisis that calls for quick and            decisive action. South Dakota is not immune to national trends, and            this bill will have a strongly stimulative effect on our economy through            tax cuts, job creation and infrastructure investment. While no bill            is perfect, inaction when facing such a serious situation would be irresponsible.            As we look to stave off a long-term economic recession, I believe that            things will only get worse the longer we delay taking action to stimulate            the economy in the short-term, and strengthen it in the long-term.”            
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In the American            Recovery and Reinvestment Act, South Dakota will be eligible to receive            approximately $213.5 million in total infrastructure investment including:

    -  
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$183 million              for highways and bridges 

    -  
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$11.3 million              for transit capital 

    -  
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$19.2 million              for the Clean Water projects 
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Herseth Sandlin            noted that her office has been informed by the South Dakota Department            of Transportation that there are at least 80 “shovel-ready” projects            in the state that can benefit from the infrastructure investment funds.            In a letter to Herseth Sandlin, South Dakota’s Secretary of Transportation,            Darin Bergquist wrote that SDDOT has put special consideration into            readying projects that will foster jobs and economic activity in our            state and, he wrote, “help citizens, businesses, and farmers throughout            the state” through “improvements needed to keep our roads and bridges            paved, preserved and safe.”
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The bill also targets            important stimulus for South Dakota’s families and businesses through            tax relief, including a tax cut for approximately 95% of American workers.            
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Individuals            

    -  
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Creates a tax              credit of up to $400 per worker and $800 per family for 2009 and 2010,              phasing out at $200,000 for couples filing jointly and $100,000 for              single filers. 
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Businesses            

    -  
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 Extends through              2009 the bonus depreciation enacted by Congress last year

    -  
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Extends enhanced              small business expensing - the amount small businesses can immediately              write off on their taxes for capital expenditures in 2009 

    -  

 22 / 37



Herseth Sandlin Supports Recovery and Reinvestment Act

Provides a 5-year              carryback of net operating losses for small businesses 
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According to figures            provided by the National Education Association, education-related programs            in South Dakota will receive through the American Recovery and Reinvestment            Act a total of $270.7 million including: 

    -  
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$128.7 million-State              Fiscal Stabilization Fund 

    -  
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$52.2 million              -Pell Grants 

    -  
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$32.4 million              -IDEA Grants 

    -  

 27 / 37



Herseth Sandlin Supports Recovery and Reinvestment Act

$34.5 million              -Title I 

    -  
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$9.0 million              -School Improvement Grants 

    -  
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$5.4 million              -Head Start 

    -  
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$5.3 million              -Child Care and Development Block Grant 

    -  
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$3.2 million              -Educational Technology State Grants 
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Importantly, the            bill contains strong transparency and accountability provisions to guard            against waste, fraud and abuse of taxpayer funds. The bill includes            the establishment of a Recovery Act Accountability and Transparency            Board, which would have U.S. Inspectors General as members, would supervise            all spending under the bill and submit both flash reports requiring            immediate attention to possible problems, as well as quarterly reports.            In addition, the bill would create a new website called www.recovery.gov            so the public will be able to track announcements of contract and grant            competitions and awards. 
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In view of the overall            size of the stimulus and recovery package, the Blue Dog Coalition has            stressed throughout its progression through Congress the importance            of shoring up the country’s long-term finances. In a recent meeting            the Blue Dogs had with the President, Rep. Herseth Sandlin, in her role            as a leader of the coalition, stressed the importance of fiscal responsibility            and also transparency and accountability in spending taxpayer dollars.            Herseth Sandlin added, “Along with my fellow Blue Dogs, I look forward            to developing further a constructive working partnership with the President            and his administration to achieve an unprecedented level of accountability            and transparency in our government. With this goal in mind, I’m hopeful            the package passed today will get our economy moving again while guarding            against fraud, waste and abuse.”
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* The estimates            are derived from an analysis of the overall employment impact of the            American Recovery and Reinvestment Act conducted by Christina Romer,            Chair of the Council of Economic Advisers, and Jared Bernstein, Chief            Economist for the Vice President, and detailed estimates of the working            age population, employment, and industrial composition of each state.            
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